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IMPORTANT NOTICES

Website product disclosure for financial products that promote environmental or social characteristics in
accordance with Chapter IV – Section 1 of the the COMMISSION DELEGATED REGULATION (EU)
2022/1288 of 6 April 2022 and Article 10 of the REGULATION (EU) 2019/2088 of 27 November 2019
(hereafter “the SFDR”).

We would like to draw your attention to the fact that the SFDR regulation does not require to use of a
specific layout at the website level pursuant to Article 10

The Sustainable Finance Disclosure Regulation (“SFDR” or “the Regulation”), effective from 10 March
2021, was introduced by the European Commission as part of the Action Plan on Sustainable Finance.
The Regulation requires investment firm which provides portfolio management like First Bridge
Ventures to disclose to investors the integration of sustainability risks, consideration of adverse
sustainability impacts, promotion of environmental or social characteristics, and the overall practice of
sustainable investing.

The purpose of this document is to address SFDR Article 10 on transparency of the promotion of
environmental or social characteristics and of sustainable investments on websites which states that:

“Financial market participants shall publish and maintain on their websites the following information for
each financial product referred to in Article 8(1) and Article 9(1), (2) and (3).

(a) a description of the environmental or social characteristics or the sustainable investment objective;
(b) information on the methodologies used to assess, measure and monitor the environmental or
social characteristics or the impact of the sustainable investments selected for the financial product,
including its data sources, screening criteria for the underlying assets and the relevant sustainability
indicators used to measure the environmental or social characteristics or the overall sustainable
impact of the financial product; (c) the information referred to in Articles 8 and 9; (d) the
information referred to in Article 11.”
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a) Exclusion Policy
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First Bridge Venture has adopted a responsible investment approach. FBV
II is promoting Economic and Social (E/S) characteristics through its
investments and is an article 8 fund under the “SFDR Regulation”.

Our ESG strategy includes the screening phase of the investment process.
FBV II refrains to invest in controversial sectors and activities. Some
companies are de facto excluded from our scope of investment. Below is
the list of all the environmentally controversial sectors we refuse to invest
in.

The production, marketing, or use of, or trade-in, products or activities
illegal under applicable laws, or banned through global conventions and
agreements, are excluded from our scope of investment and notably:
- Prohibited transboundary trade in waste (under the Basel

Convention);
- Hazardous industrial chemicals, pesticides and wastes (banned under

the Basel Convention, the Rotterdam Convention and the Stockholm
Convention);

- Substances contributing to ozone depletion (banned under the
Montreal Protocol);

- Protected wildlife or wildlife products (under the CITES /
Washington Convention);

- Radioactive materials - excepting some medical equipment, quality
control equipment or other application for which the radioactive
source is insignificant and/or adequately shielded;

- Unbounded asbestos fibres;
- Coal, oil and gas extraction and exploration activities.

First Bridge Ventures’ exclusion list also extends to:
- Production or trade in weapons and munitions;
- Production or trade into tobacco;
- Production or trade in illicit drugs;
- Products/activities deemed illegal under regulations or international

conventions and agreements, or subject to international phaseouts or
bans;

- Gaming, gambling, casinos, and equivalent enterprises;
- pornography and prostitution;
- Non-ethical genetic development.

The “Exclusion Policy” will be revised on an annual basis. 
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b) Sustainability Risks Policy 

The aim of this policy is to describe how First Bridge Venture (“FBV II” or
“the fund”) will take into account relevant sustainability risks, whether
material or likely to be material, in its investment decision making
processes which can include the organisational, risk management and
governance aspects of such processes.

A “Sustainability Risk” as defined in Article 2(22) of the Sustainable
Finance Disclosure Regulation (”SFDR” or “the Regulation”) Regulation is:
“an environmental, social or governance event or condition that, if it
occurs, could cause an actual or a potential material negative impact on
the value of an investment”.

Sustainability risks can either represent risks of their own or have an
impact on other risks and may contribute significantly to risks, such as
market risks, operational risks, liquidity risks or counterparty risks.

Sustainability risks may have an impact on long term risk-adjusted returns
for investors. The assessment of sustainability risks is complex and may be
based on environmental, social, or governance data, which is difficult to
obtain, incomplete, estimated, out of date and/or otherwise materially
inaccurate. Even if identified, there can be no guarantee that such data
can be correctly assessed.

The impact of the occurrence of a sustainability risk can be broad and
varied, depending on the specific risk, region or asset class. In general,
when a sustainability risk materialises in respect of an asset, there will be
a negative impact and potentially a total loss of value and, consequently,
the net asset value of the impacted Fund will be negatively impacted.

FBV II has taken steps to identify each key environmental, social and
governance risks which could, if they were to occur, cause an actual or a
potential material negative impact on the value of an investment. These
are summarised below. Please note that the following lists are not
limitative.
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Environmental sustainability
risk for the value of our
products’ portfolio

Social sustainability risks for
the value of our products’
portfolios

Governance sustainability
risks for the value of our
products’ portfolios

• Climate change

• Carbon emissions
• Air pollution
• Water pollution
• Harm to biodiversity
• Deforestation
• Energy inefficiency

• Poor waste management 
practices
• Increased water scarcity
• Rising sea levels / coastal 
flooding

• Wildfires / bushfires

• Human rights violations

• Human trafficking
• Modern slavery / forced labour
• Breaches of employee rights / 
labour rights
• Child labour
• Discrimination

• Restrictions on or abuse of the 
rights of consumers
• Restricted access to clean 
water, to a reliable food supply, 
and/or to a sanitary living 

environment
• Infringements of rights of local 
communities / indigenous 
populations

• Lack of diversity at board or 

governing body level
• Inadequate external or internal 
audit
• Infringement or curtailment of 
rights of (minority) shareholders
• Bribery and corruption

• Lack of scrutiny of executive 
pay
• Poor safeguards on personal 
data / IT security (of employees 
and/or customers)

• Discriminatory employment 
practices
• Health and safety concerns for 
the workforce
• Poor sustainability practices in 
the supply chain

• Workplace harassment, 
discrimination, and bullying
• Restrictions on rights of 
collective bargaining or trade 
unions

• Inadequate protection for 
whistleblowers
• Non-compliance with 
minimum wage or (where 
appropriate) living wage 
requirements

b) Sustainability Risks Policy (Continued) 
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It should be noted that the existence of such risks would not within itself
prevent FBV II from making any investment. However, as FBV II is a
growth equity investor, focusing on Tech and Lifestyle companies with a
pan-European scope of investment, an important part of the sustainability
risk mentioned above are unlikely to impact the performance of the fund.
So FBV II will not quantitatively assess the potential impacts of
sustainability risks on the performance of the fund.

Investment team members are responsible for ensuring that ESG criteria
are met before moving toward the investment decision. Integration of such
sustainability risks within FBV II takes several forms either pre or post

investment decision.

The guiding principles of our responsible investment approach are:
• The exclusion policy.
• The integration of environmental, social and governance (ESG) factors

into investment decisions.

• The elaboration of an ESG roadmap during the ownership phase and
the assessment of ESG performance of the investee companies.

Please refer to the “SFDR Website Disclosure” for more details about the
ESG investment strategy and how does the fund monitor such
sustainability risks.

This policy will be reviewed annually.

b) Sustainability Risks Policy (Continued) 

2023First Bridge Ventures Environmental, Social and Governance Policy



8Confidential

FBV II integrates and assesses Environmental, Social and Governance
opportunities (ESG) and risks at each step of the investment process, from
the screening phase to the exit phase. It aims to promote the best
corporate governance practices among the companies in its portfolio. To
do so, FBV II has designed a “Good Governance Assessment Policy”. It is
built upon several pillars from the pre-investment phase to the ownership
phase of the investment strategy.

c) Good Governance Assessment Policy
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*This questionnaire/survey is made available upon request

FBV II is attentive to the governance practice before taking the investment
decision. As exposed in the ESG strategy of the fund, comprehensive due
diligence is conducted. The necessary amount of time is taken to assess
ESG risks and opportunities. The evaluation of the governance practices
of the potential target is an integral part of this strategy.

A Due Diligence questionnaire* focused on ESG matters must be filled
out in good faith by the company. A section is dedicated to the
governance assessment. The covered scope is wide. Five key elements are
covered amongst others:

1. Employee relations: is the company compliant with the 3rd principle
on labour relations on the UN Global Compact and is not on the
non-compliant list?

2. Bribery Corruption, and Business Ethics: is the company compliant
with the 10th principle on anti-bribery and corruption of the UN
Global Compact and is it not on the non-compliance list?

3. Board oversight on Functioning of Management: does the
supervisory board, if applicable, has at least one independent board
member?

4. Tax Behaviour: Does the company have a significant controversy on
Taxation and Accounting?

5. Breaches of shareholder rights and Governance incidents: The
company must respect the labour law applicable to the company
and the basic rule of shareholders' meetings.

Moreover, additional data collection and analysis may be performed by a
third party before the investment decision if necessary.

1. The pre-investment phase 
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Following the acquisition, an ESG review of the company will be
conducted. To do so, a third party will be designated to provide First
Bridge Ventures with a detailed picture of the ESG health of the company.
It encompasses the monitoring of the indicators mentioned above to
measure the attainment of each of the environmental or social
characteristics promoted by FBV II.

The ESG performances of the investee company will be reassessed by a
third party at least annually to establish a track record of the performance
and define what are the next areas of improvement. Governance is a key
part of the assessment. The five elements above will be assessed too.

The ESG assessment will be performed at least on a yearly basis.

This policy will be reviewed annually. 

c) Good Governance Assessment Policy (Continued)
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d) Remuneration Policy in relation to the integration of
sustainability risks
The aim of this policy is to explain how First Bridge Ventures (“FBV II”)

take into account Sustainability Risks for the establishment of
remuneration.

The Sustainable Finance Disclosure Regulation (”SFDR” or “the
Regulation”) applied from 10 March 2021. This Remuneration Policy
(Sustainability Risks) specifically addresses the obligation in Article 5 of

the Regulation:

“Financial market participants and financial advisers shall include in their
remuneration policies information on how those policies are consistent
with the integration of sustainability risks, and shall publish that

information on their websites.”
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• Sustainability Risk 

A “Sustainability Risk” as defined in Article 2(22) of the Regulation is:

“an environmental, social or governance event or condition that, if it
occurs, could cause an actual or a potential material negative impact on
the value of an investment”.

Sustainability risks can either represent risks of their own or have an
impact on other risks and may contribute significantly to risks, such as
market risks, operational risks, liquidity risks or counterparty risks.

Sustainability risks may have an impact on long term risk-adjusted returns
for investors. The assessment of sustainability risks is complex and may be
based on environmental, social, or governance data, which is difficult to
obtain, incomplete, estimated, out of date and/or otherwise materially
inaccurate. Even if identified, there can be no guarantee that such data

can be correctly assessed.

The impact of the occurrence of a sustainability risk can be broad and
varied, depending on the specific risk, region or asset class. In general,
when a sustainability risk materialises in respect of an asset, there will be
a negative impact and potentially a total loss of value and, consequently,
the net asset value of the impacted Fund will be negatively impacted.

Please refer to the “Sustainability Risk Policy” for more details on how
FBV II considers Sustainability Risks.
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The Management Fund’s compensation policies are designed to incentivize

the investment team to promote sustainable growth within the Portfolio
Companies, which they supervise and represent from the fund’s
perspective. Consequently, the compensation model includes a variable
component that qualitatively considers the Management Fund’s
sustainability principles (e.g., successfully attending internal training on
these principles, application of processes and methodologies in the

investment process, as well as the regular monitoring and communication
of sustainability measures to the Portfolio Companies).

Furthermore, the remuneration mechanism of FBV II team members
comprises a carried interest component linked to the sustainability

performance of the Portfolio Companies.

This policy will be reviewed annually.

d) Remuneration Policy in relation to the integration of
sustainability risks (continued)
• Integration of the sustainability risks into the remuneration
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